










Genome Canada Annual Report 2014-2015 61

Auditor’s REPORT

Page 2 

Opinion 
 
In our opinion, the financial statements present fairly, in all material respects, the financial position of 
Genome Canada as at March 31, 2015, and the results of its operations and its cash flows for the year then 
ended in accordance with Canadian accounting standards for not-for-profit organizations.  
 

 
 
Chartered Professional Accountants, Chartered Accountants 
Licensed Public Accountants 
 
June 19, 2015 
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Genome Canada
Statement of financial position
as at March 31, 2015
(in thousands of dollars)

2015 2014 
$ $ 

Assets
Current assets
  Cash and cash equivalents (Note 3) 26,815           25,645           
  Interest receivable -                    23                  
  Other receivables 112                149                
  Prepaid expenses 165                195                

27,092           26,012           

Investments (Note 4) 2,999             -                    
Capital assets (Note 5) 159                25                  

30,250           26,037           

Liabilities
Current liabilities
  Accounts payable and accrued liabilities 634                829                
  Deferred contributions (Note 6) 29,457           25,183           
  Deferred contributions related to capital assets (Note 7) 159                25                  

30,250           26,037           

Commitments (Note 10)
Contingencies (Note 11)

Net assets -                    -                    
30,250           26,037           

On behalf of the Board

 Director
 

 Director

See accompanying notes to financial statements
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Genome Canada
Statement of operations and changes in net assets
year ended March 31, 2015
(in thousands of dollars)

2015 2014 
$ $

Revenues
  Amortization of deferred contributions (Note 6) 65,786           74,956           
  Amortization of deferred contributions related 
    to capital assets (Note 7) 17                  10                  

65,803           74,966           

Expenses
  Contributions to Centres and approved projects 59,888           68,165           
  General and administrative 4,564             4,515             
  Communications 502                472                
  Program management 316                452                
  Governance 147                129                
  Corporate development 118                171                
  Government relations 80                  94                  
  Genomics in Society 64                  158                
  Evaluation 55                  293                
  Workshops and symposia 52                  507                
  Amortization of capital assets 17                  10                  

65,803           74,966           
Excess of revenues over expenses, being
  net assets, end of year -                    -                    

See accompanying notes to financial statements
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Genome Canada
Statement of cash flows
year ended March 31, 2015
(in thousands of dollars)

2015 2014 
$ $ 

Net inflow (outflow) of cash and cash equivalents 
  related to the following activities:

  Operating 
    Excess of revenues over expenses -                    -                    
    Items not affecting cash
      Amortization of capital assets 17                  10                  
      Change in fair value of investments 57                  (285)              
      Amortization of deferred contributions (Note 6) (65,786)         (74,956)         
      Amortization of deferred contributions related
        to capital assets (Note 7) (17)                (10)                
      Excluded from the increase in deferred 
        contributions (Note 9) (161)              (102)              

(65,890)         (75,343)         

    Interest received on investments 382                916                
    Grants received from Government of Canada (Note 6) 69,800           56,600           
    Deferred contributions related to capital assets 151                -                    
    Change in operating assets and liabilities:
      Decrease (increase) in other receivable 38                  (24)                
      Decrease in prepaid expenses 30                  190                
      Increase (decrease) in accounts payable and
        accrued liabilities (195)              196                
      Decrease in government remittances payable -                    (1)                  

4,316             (17,466)         

  Investing
    Purchase of investments (11,264)         -                    
    Proceeds on disposal of investments 8,269             14,452           
    Purchase of capital assets (151)              -                    

(3,146)           14,452           

Net cash and cash equivalent inflow (outflow) 1,170             (3,014)           
Cash and cash equivalents, beginning of year 25,645           28,659           
Cash and cash equivalents, end of year 26,815           25,645           

Additional information regading cash flow can be found in Note 9.

 See accompanying notes to financial statements
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Genome Canada 
Notes to the financial statements 
March 31, 2015 
(in thousands of dollars) 
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1. Description of the business  

Genome Canada (the “Corporation”) was incorporated on February 8, 2000 under the Canada 
Corporations Act and continued on December 11, 2012. The Corporation is a not-for-profit 
organization and has the following objectives: 

(a) The development and establishment of a co-ordinated strategy for genomics research to 
enable Canada to become a world leader in areas such as health, agriculture, environment, 
forestry and fisheries; 

(b) The provision of leading-edge technology to researchers in all genomics-related fields through 
regional Genome Centres across Canada, of which there are currently six, one each in British 
Columbia, Alberta, the Prairies, Ontario, Quebec and the Atlantic; 

(c) The support of large-scale projects of strategic importance to Canada by bringing together 
industry, government, universities, research hospitals and the public; 

(d) The assumption of leadership in the area of ethical, environmental, economic, legal, social and other 
issues related to genomics research, and the communication of the relative risks, rewards and 
successes of genomics to the Canadian public; and 

(e) The encouragement of investment by others in the field of genomics research. 

2. Significant accounting policies 

The financial statements have been prepared in accordance with Canadian accounting standards for 
not-for-profit organizations and include the following significant accounting policies: 

Revenue recognition 

The Corporation follows the deferral method of accounting for contributions. 

Externally restricted contributions and related investment income are recognized as revenue in the year 
in which the underlying expenses are incurred. A receivable is recognized if the amount to be received 
can be reasonably estimated and collection is reasonably assured. 

Externally restricted contributions for purchase of capital assets are deferred and amortized to 
revenues on a declining- balance basis at a rate corresponding to the amortization rate for the 
related capital assets. 

Cash and cash equivalents 

Cash and cash equivalents consist of cash as well as highly liquid short-term investments. The 
Corporation considers highly liquid short-term investments as those having a maturity of less than three 
months from the date of acquisition. Cash and cash equivalents are recorded at fair value. 
Receivables

Interest receivable and other receivables are recorded at amortized cost. 

Investments 

Investments are recorded at fair value. Fair value is determined at quoted market prices. Sales and 
purchases of investments are recorded at the settlement date. Transaction costs related to the 
acquisition of investments are expensed. 
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Genome Canada 
Notes to the financial statements 
March 31, 2015 
(in thousands of dollars) 
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2. Significant accounting policies (continued) 

Capital assets 

Capital assets are stated at their net book value. Amortization is provided for using the declining-
balance method at the following annual rates: 

Furniture and fixtures and office equipment 20% 
Computers and software 50% 
Telecommunication equipment 30% 
Leasehold improvements Term of lease 

Accounts payable and accrued liabilities 

Accounts payable and accrued liabilities are recorded at amortized cost. 

Pension plan 

The Corporation maintains, for the benefit of almost all of its employees, a defined contribution pension 
plan. The cost of the plan is recorded in the statement of operations as it is incurred. The charge for the 
year totals $204 (2014 - $207). 

Use of estimates 

The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires the use of estimates and assumptions that affect the reported amounts of 
assets and liabilities, disclosures of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting periods. 
Accordingly, actual results could differ from these estimates. The most significant estimates used in the 
preparation of the financial statements include the fair value of investments, the amount of certain 
accrued liabilities and the estimated useful lives of capital assets. These estimates are reviewed 
annually and as adjustments become necessary, they are recorded in the financial statements in the 
year in which they become known. 

3. Cash and cash equivalents 

2015 2014 
$ $ 

Cash 547              468              
Short-term investments 26,268         25,177         

26,815         25,645         

 
4. Investments 

2015 2014 
Fair value Cost Fair value Cost 

$ $ $ $

Provincial government bonds 2,999          2,995          -                 -                 

 
Provincial government bonds mature in April 2015, and provide an interest yield of 0.9%. 
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Genome Canada 
Notes to the financial statements 
March 31, 2015 
(in thousands of dollars) 
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5. Capital assets 

2015 2014
Accumulated Net book Net book

Cost amortization value value
$ $ $ $

Furniture and fixtures 180             164              16              20              
Computer and software 178             176              2                4                
Telecommunications equipment 32              31                1                1                
Leasehold improvements 151             11                140             -                 

541             382              159             25              

Cost and accumulated amortization at March 31, 2014 amounted to $390 and $365, respectively. 

6. Deferred contributions 

The Corporation receives grants from the Government of Canada to be held, invested, administered and 
disbursed in accordance with the related funding agreement between Genome Canada and the 
Government of Canada. 

The Corporation currently operates under four active funding agreements with Industry Canada. The 
terms and conditions of these agreements call for payments to be made to the Corporation annually, 
subject to the appropriation by Parliament, at the beginning of each fiscal year, based on the estimated 
cash requirements for the coming year. During the year ended March 31, 2015, the Corporation 
received $200 under the agreement dated March 31, 2008, $8,800 under the agreement dated 
March 31, 2010, $15,500 under the agreement dated January 3, 2012, $22,500 under the agreement 
dated January 29, 2013 and $22,800 under the agreement dated March 10, 2014. The changes in the 
deferred contributions balance for the year are as follows: 

2015 2014 
$ $ 

Balance, beginning of year 25,183          42,974          
Add: grants received 69,800          56,600          
Add: investment income 411              565              
Less: amounts amortized to revenue (65,786)         (74,956)         
Less: amounts invested in capital assets (151)             -                   
Balance, end of year 29,457          25,183          

 
7. Deferred contributions related to capital assets 

Deferred contributions related to capital assets represent restricted contributions with which capital 
assets were originally purchased. The changes in the deferred contributions balance for the year are as 
follows:  

2015 2014 
$ $ 

Balance, beginning of year 25                35                
Add: acquisition of capital assets 151              -                   
Less: amounts amortized to revenue (17)               (10)               
Balance, end of year 159              25                

 

Auditor’s REPORT
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8. Capital management 

The Corporation defines capital as its deferred contributions. 

The Corporation's objectives in managing capital are to safeguard its ability to continue as a going 
concern and pursue its strategy of promoting genomics research by funding eligible projects that meet 
the mandate and criteria of its funder, the Government of Canada, and provide benefits to other 
stakeholders. Management continually monitors the impact of changes in economic conditions on its 
investment portfolio and its funding commitments. There were no changes to the Corporation's approach 
to capital management during the year. 

9. Supplemental cash flow information 

2015 2014 
$ $ 

Loss on disposal of investments (6)                 (387)             
Amount transferred to capital assets (151)             -                   
Fair value adjustment (4)                 285              

(161)             (102)             

 
10. Commitments 

Committed funding 

The Corporation is committed to finance approved research projects, science and technology platforms 
and Genome Centre operations in accordance with established agreements. As at March 31, 2015, the 
payments committed are approximately $34,093 in 2016 and $33,980 for other future years. 

Consulting

The Corporation has entered into a consulting agreement expiring in the 2017 fiscal year. The payments 
committed amount to $64. 
Operating leases 

The Corporation leases its premises and equipment under long-term operating leases, which expire at 
various dates between 2015 and 2019. The minimum aggregate lease payments are approximately as 
follows: 

$

2016 147       
2017 145       
2018 144       
2019 24         

 
11. Contingencies 

In the normal course of business, the Corporation has entered into a lease agreement for premises. It is 
common in such commercial lease transactions for the Corporation as the lessee, to agree to indemnify 
the lessor for liabilities that may arise from the use of the leased assets. The maximum amount 
potentially payable under the foregoing indemnities cannot be reasonably estimated. The Corporation 
has liability insurance that relates to the indemnifications described above. 
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12. Fair value of financial instruments 

The carrying value of interest receivable, other receivables, and accounts payable and accrued liabilities 
approximates their fair value because of the relatively short period to maturity of the instruments. 

The fair value of investments is disclosed in Note 4 to the financial statements. 

The Corporation is not subject to significant currency risk arising from its financial instruments. The 
Corporation is exposed to credit and interest rate risk with respect to its interest-bearing investments. 
The Corporation invests in government bonds to reduce the credit risk to an acceptable level. 
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We thank the 
Government of Canada 

for its continued support. 
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